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We respectfully submit our report on the quality control review (QCR) of the Saint
Lawrence Seaway Development Corporation’s (SLSDC) audited financial
statements for fiscal years 2014 and 2013.

Chiampou Travis Besaw & Kershner LLP (CTB&K) of Amherst, NY, completed
the audit of SLSDC’s financial statements as of and for the years ended
September 30, 2014, and September 30, 2013, (see attachment) under contract to
SLSDC. The contract and Federal regulations required the audit to be performed
in accordance with generally accepted Government auditing standards and Office
of Management and Budget’s (OMB) Bulletin 14-02, “Audit Requirements for
Federal Financial Statements.”

CTB&K concluded that the financial statements present fairly, in all material
respects, the SLSDC’s financial position as of September 30, 2014, and
September 30, 2013, and the respective changes in financial position and cash
flows for the years then ended, in conformity with U.S. generally accepted
accounting principles. CTB&K did not report any internal control deficiencies or
instances of noncompliance with laws and regulations tested.

We performed a QCR of CTB&K’s report and related documentation. Our QCR,
as differentiated from an audit performed in accordance with generally accepted
Government auditing standards, was not intended for us to express, and we do not
express, an opinion on SLSDC’s financial statements or conclusions about the



effectiveness of internal controls or compliance with laws and regulations.
CTB&K is responsible for its report dated October 17, 2014, and the conclusions
expressed in that report. Our QCR disclosed no instances in which CTB&K did
not comply, in all material respects, with generally accepted Government auditing
standards. Because CTB&K did not make any recommendations, a response to
this report is not required.

We appreciate the cooperation and assistance of SLSDC’s representatives and
CTB&K. If we can answer any questions or be of any further assistance, please
call me at (202) 366-1407, or George Banks, Program Director, at (410) 962-1729.
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Corporation as of September 30, 2014 and 2013, and the respective changes in financial position and

cash flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America.

Other Matters

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis information on pages 3 through 24 be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do
not express an opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 17, 2014, on our
consideration of the Corporation’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters, The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the Corporation’s internal control over financial reporting and compliance.
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Administrator of the
Saint Lawrence Seaway Development Corporation
Massena, New York

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States; and Office of Management and Budget (OMB) Bulletin No. 14-02, “Audit
Requirements for Federal Financial Statements,”, the financial statements of Saint Lawrence Seaway Development
Corporation (the “Corporation™), which comprise the statements of financial position as of September 30, 2014 and
2013, and the related Statements of Operations and Changes in Cumulative Results of Operations, of Cash Flows,
of Budgetary Resources and Actual Expenses, and of Changes in Equity of the U.S. Government for the years
ended September 30, 2014 and 2013, and the related notes to the financial statements, and have issued our report
thereon dated October 17, 2014.

Internal Control over Financial Reporting

In planning and performing our audits of the financial statements, we considered the Corporation’s internal control
over financial reporting (internal control) to determine audit procedures that are appropriate in the circumstances
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an

opinion on the effectiveness of the Corporation’s internal control. Accordingly, we do not express an opinion on
the effectiveness of the Corporation's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or, significant
deficiencies. Given these limitations, during our audits we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Corporation’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Corporation’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing

Standards in considering the Corporation’s internal control and compliance. Accordingly, this communication is
not suitable for any other purpose,
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SAINT LAWRENCE SEAWAY DEVELOPMENT CORPORATION

STATEMENTS OF FINANCIAL POSITION
September 30,2014 and 2013

Assets

Current Assets

Cash

Held by U.S. Treasury

Held in banks and on hand
Short-term time deposits in minority banks (Note 3)
Accounts receivable (Note 4)
Inventories (Note 2)
Other current assets (Note 4)

Total current assels

Long-Term Investments
Long-term time deposits in minority banks (Note 3)

Plant, Property and Equipment
Plant in service (Note 5)
Less: Accumulated depreciation
Net plant in service
Work in progress

Other Assets
Lock spare parts (Note 2)

Deferred Charges
Worker's compensation benefits (Note 2)

Total assets

See Notes to Financial Statements

2014

S 21,528,964
3,532
8,825,000
73,933
284,188
25,760
30,741,377

—_—

1,188,000

208,390,100

(104,920,885)
103,469,215
19,731,297
123,200,512

687,135

4,741,604

—_—

S 160,558,628
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2013

$ 21,385,863
1,348
9,182,000
110,510
284,113
28,000
30,991,834

1,293,000

194,611,473

(102,018,708)
92,592,765
19,368,451

111,961,216

690,266

4,814,377

$ 149,750,693

(Continued)














































































































